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As we progress through the dog days of summer, the month’s 
deeper dive analysis reviews seasonality trends with silver prices. 
Over the last half-century, silver does show periods of seasonality, 
with prices typically rallying early during a given calendar year, 
followed by general weakness until the month of August when 
bullishness returns. From September through to year-end, however, 
silver prices tend to be pressured lower.

Figure 1 displays median monthly price changes for silver 
since 1970. In general, prices climb during January and February 
by over 1.5% and ~2.0%, respectively, followed by weakness 
during March and April. Prices moderately strengthen in May, only 
to come under considerable negative pressure in June and July.  
August traditionally has been good for silver prices which climb by 
over 1.5% compared to the month prior. As shown in the figure, 
from September through the end of the calendar year, the overall 
trend for prices is bearish.
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Figure 1: Median Monthly Silver Price Returns (1970 onward)1

Source: Bloomberg, Capitalight Research
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Figure 1:  Median Monthly Silver Price Returns (1970 onward)1 
 

 
 

Source:  Capitalight Research 
 
Table 1 below provides further detail on median monthly silver price changes by decade 
and month since the 1970s. Similar to the pattern described above, prices have 
generally gained in the early months of the year (with the exception during the 1980s for 
both the months of January and February and also during the 1990s for January).  
Review of the “August” column reveals that this month has also been good for silver, 
with prices gaining during each decade (outside of the 2000s)2.  Noting the prevelance 
of red cells, September, October and November, in aggregate, are bearish months with 

 
1 Analyses of both silver and gold are with real (or inflation-adjusted) prices 
2 Note, the >30% return during the 2020s, when silver prices climbed during the early months of the Covid-19 Pandemic. 
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Table 1 below provides further detail on median monthly silver 
price changes by decade and month since the 1970s. Similar to 
the pattern described above, prices have generally gained in the 
early months of the year (with the exception during the 1980s 
for both the months of January and February and also during 
the 1990s for January). Review of the “August” column reveals 
that this month has also been good for silver, with prices gaining 
during each decade (outside of the 2000s)2. Noting the prevalence 
of red cells, September, October and November, in aggregate, 
are bearish months with silver only gaining during one of the six 
decades since the 1970s (during the 2000s for September and 
November and only in the 1970s for October). 

Figure 2 provides 
a count breakdown 
of years of positive 
(green bars) and 
negative (red bars) 
returns by month from 
1970 through 2020. 
As shown, out of the 
51 years (from 1970 
through 2020), price 
returns in January 
were positive in 30 (or 
59%). February had 
32 years (63%), with 
August also with a 
count of 30 (59%). In 
agreement with trends 
depicted in Figure 
1, April, June and 
October have recorded 
the lowest percentage 
of positive years with 
39%, 37% and 35%, 
respectively (or in other 
words, these months 
have realized positive 
price returns in only 
slightly over one-third 
the years over the last 
half century). 

2. Note, the >30% return during the 2020s, when silver prices climbed during the early months of the Covid-19 Pandemic.

Source: Capitalight Research
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September and November and only in the 1970s for October).  
 
Table 1: Median Monthly Silver Price Returns (1970 onward) 
 

 
 

Source:  Capitalight Research 
 
Figure 2 provides a count breakdown of years of postive (green bars) and negative (red 
bars) returns by month from 1970 through 2020.  As shown, out of the 51 years (from 
1970 through 2020), price returns in January were positive in 30 (or 59%).  February 
had 32 years (63%), with August also with a count of 30 (59%).  In agreement with 
trends depicted in Figure 1, April, June and October have recorded the lowest 
percentage of postive years with 39%, 37% and 35%, respectively (or in other words, 
these months have realized positive price returns in only slightly over one-third the 
years over the last half century).  
 
Figure 2:  Year Breakdown of Positive and Negative Silver Price Returns (1970+) 
 

 
  

Source: Capitalight Research 

 

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

1970s 2.1% 2.9% 1.6% -2.9% 2.0% -1.0% 0.9% 1.9% -0.5% 1.3% -0.4% 0.2%

1980s -2.6% -1.3% -2.9% -2.0% -3.1% -2.7% -0.9% 2.4% -0.9% -0.9% -1.2% -1.8%

1990s -0.1% 1.5% -0.8% -1.7% 0.4% -2.3% -1.9% 0.0% -0.9% -1.2% -1.0% -1.4%

2000s 2.8% 3.1% 0.1% -0.9% 0.3% -0.4% -0.7% -0.6% 1.5% -0.3% 3.5% 2.3%

2010s 1.8% 5.0% -1.6% 0.1% -2.7% 0.2% -2.8% 4.6% -1.0% -3.2% -1.9% -3.5%

2020s 3.2% 2.4% -11.3% 1.0% 7.6% 3.3% 15.1% 31.1% -4.5% -6.7% -0.5% 4.1%

Overall 1.6% 2.0% -0.7% -1.2% 0.2% -1.1% -1.2% 1.7% -0.5% -1.0% -0.6% -0.8%
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The same seasonality trend for silver is further emphasized 
by examining daily price returns in Figure 3. As shown, patterns 
appear similar to those depicted earlier in Figure 1, with price 
upticks early in the year and in May and August and down trends 
that tend to intersperse these up months. 

Gold Price Seasonality
Silver is not alone is demonstrating seasonality trends, gold 

prices do as well. Figure 4 displays median gold price returns 
by month, again since 1970. As shown, during the months of 
January through March, prices tend to strengthen, driven in part 
from significant consumer demand in celebration of the Lunar 
(or Chinese) New Year and for Valentine’s Day. Softer physical 
demand, particularly in April and through the second quarter, 
generally make this the weakest period for gold prices (over the 
last 50 years, April March followed by October and July tend to be 
the weakest months for gold prices).

The months of August and September, during the lead up to 
the wedding season and Diwali Festival in India, have traditionally 
benefitted gold prices due to increased consumer demand. During 
the 4th quarter, gold prices typically drift sideways or slightly down, 

Figure 3: Median Daily Silver Price Returns (1970 onward)
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The same seasonality trend for silver is further emphasized by examining daily price 
returns in Figure 3.  As shown, patterns appear similar to those depicted earlier in 
Figure 1, with price upticks early in the year and in May and August and down trends 
that tend to intersperse these up months.   
 
 
 
Figure 3:  Median Daily Silver Price Returns (1970 onward) 
 

 
 

Source: Capitalight Research 
 
Gold Price Seasonality 
Silver is not alone is demonstrating seasonality trends, gold prices do as well.  Figure 4 
displays median gold price returns by month, again since 1970.  As shown, during the 
months of January through March, prices tend to strengthen, driven in part from 
significant consumer demand in celebration of the Lunar (or Chinese) New Year and for 
Valentine’s Day.  Softer physical demand, particularly in April and through the second 
quarter, generally make this the weakest period for gold prices (over the last 50 years, 
April March followed by October and July tend to be the weakest months for gold 
prices). 
 
Figure 4:  Median Monthly Gold Price Returns (1970 onward) 
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with a slight uptick in December. Table 2 provides further detail on 
monthly gold price return trends.

Figure 5 replicates the count of positive and negative year 
returns by month for gold prices. The months of February and 
August each have recorded 30 years with positive gold price 
returns during the month (or 59% each). April, May and October 
have been the months with the least number of years of positive 
returns with 19 (37%), 20 (39%) and 21 (41%), respectively. These 
also mirror patters previously reviewed with Figure 4.

Figure 4: Median Monthly Gold Price Returns (1970 onward)

Source: Bloomberg, Capitalight Research

4 
 

 
 

Source: Capitalight Research 

 
The months of August and September, during the lead up to the wedding season and 
Diwali Festival in India, have traditionally benefitted gold prices due to increased 
consumer demand.  During the 4th quarter, gold prices typically drift sideways or slightly 
down, with a slight uptick in December.  Table 2 provides further detail on monthly gold 
price return trends. 
 
Table 2: Median Monthly Gold Price Returns (1970 onward) 
 

 
 

Source: Capitalight Research 

Figure 5 replicates the count of positive and negative year returns by month for gold 
prices.  The months of February and August each have recorded 30 years with positive 
gold price returns during the month (or 59% each).  April, May and October have been 
the months with the least number of years of positive returns with 19 (37%), 20 (39%) 
and 21 (41%), respectively.  These also mirror patters previously reviewed with Figure 
4. 
 
Figure 5:  Year Breakdown of Positive and Negative Gold Price Returns (1970+) 
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

1970s 2.2% 3.0% 0.7% -0.9% 0.9% -1.0% -0.3% 1.6% 0.3% 1.0% -0.1% 1.3%

1980s -3.7% -1.8% 0.5% -0.5% -0.9% -0.5% 0.5% 0.1% -0.6% -1.6% -0.9% -0.5%

1990s -0.8% 0.0% -0.3% -1.8% -0.4% -0.2% -0.6% -1.0% -0.2% -0.3% -0.7% -1.2%

2000s 1.0% 2.6% -0.1% -1.6% 1.1% 0.8% -1.4% 0.5% 3.4% -0.6% 2.4% 1.4%

2010s 2.9% 2.1% -0.4% -0.8% -0.8% 0.8% -0.9% 2.3% 0.3% -1.4% -1.7% -1.5%

2020s 2.0% -0.4% -2.5% 4.3% 3.6% -0.1% 5.4% 6.7% -2.4% -1.7% -1.8% -0.3%

Overall 0.3% 0.6% 0.2% -1.3% -0.3% 0.0% -0.5% 0.2% 0.3% -0.6% -0.2% 0.1%

Table 2: Median Monthly Gold Price Returns (1970 onward)

Source: Capitalight Research
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The months of August and September, during the lead up to the wedding season and 
Diwali Festival in India, have traditionally benefitted gold prices due to increased 
consumer demand.  During the 4th quarter, gold prices typically drift sideways or slightly 
down, with a slight uptick in December.  Table 2 provides further detail on monthly gold 
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Figure 5 replicates the count of positive and negative year returns by month for gold 
prices.  The months of February and August each have recorded 30 years with positive 
gold price returns during the month (or 59% each).  April, May and October have been 
the months with the least number of years of positive returns with 19 (37%), 20 (39%) 
and 21 (41%), respectively.  These also mirror patters previously reviewed with Figure 
4. 
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

1970s 2.2% 3.0% 0.7% -0.9% 0.9% -1.0% -0.3% 1.6% 0.3% 1.0% -0.1% 1.3%

1980s -3.7% -1.8% 0.5% -0.5% -0.9% -0.5% 0.5% 0.1% -0.6% -1.6% -0.9% -0.5%

1990s -0.8% 0.0% -0.3% -1.8% -0.4% -0.2% -0.6% -1.0% -0.2% -0.3% -0.7% -1.2%

2000s 1.0% 2.6% -0.1% -1.6% 1.1% 0.8% -1.4% 0.5% 3.4% -0.6% 2.4% 1.4%

2010s 2.9% 2.1% -0.4% -0.8% -0.8% 0.8% -0.9% 2.3% 0.3% -1.4% -1.7% -1.5%

2020s 2.0% -0.4% -2.5% 4.3% 3.6% -0.1% 5.4% 6.7% -2.4% -1.7% -1.8% -0.3%

Overall 0.3% 0.6% 0.2% -1.3% -0.3% 0.0% -0.5% 0.2% 0.3% -0.6% -0.2% 0.1%
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In summary, trends in physical gold demand, particularly in 
India and China, significantly support seasonality in gold price.  
However, going forward, seasonality may become more muted as 
increasing levels of consumer wealth may drive gold demand to 
be more even throughout the year within the country. In addition, 
import restrictions in India (which occur from time to time) do 
hamper wedding season demand, may also mute past trends. 
Industrial Metals Seasonality

As reviewed in the April 3, 2020 Gold Monitor, silver has 
many industrial applications including electrical, photovoltaic and 
others, which collectively accounted for ~60% of total demand 
(Figure 6). By comparison, industrial demand only accounted for 
7% of total demand for gold in 20193. As such, U.S. and global 
economic growth trends have a much larger impact on silver than 
gold. Investment demand for silver represented 15% of demand, 
whereas for gold 30% of total demand is for investment, not 
including demand from central banks (another nearly 15%).

With nearly two-thirds of annual silver demand tied to industrial 
applications, Figure 7 provides median monthly index returns for 
the S&P GSCI Industrial Metals Index4. As shown, price returns 
are positive during the 1st quarter of a year and then progressively 
more negative through the 2nd quarter. Median index returns pick 
up in July and are relatively flat until December when positive 

Figure 5: Year Breakdown of Positive and Negative Gold Price Returns (1970+)

Source: Capitalight Research
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3 2019 is included as this is a more representative demand year as Covid-19 impacted 2020.  While silver demand was not 
significantly impacted last year, gold jewelry demand declined nearly 40% relative to 2019, central bank demand dropped 50% and 
investment demand climbed by ~60%. 
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3. 2019 is included as this is a more representative demand year as Covid-19 impacted 2020. While silver demand was not significantly impacted last 
year, gold jewelry demand declined nearly 40% relative to 2019, central bank demand dropped 50% and investment demand climbed by ~60%.

4. The S&P GSCI Industrial Metals Index includes futures prices for aluminum, copper, lead, nickel and zinc.
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returns become relatively strong. While the seasonality pattern for 
the index does not align perfectly with that of silver prices (Figure 
1), both show positive uptrends early in the year and with a brief 
pickup during a summer month. Silver prices are generally bearish 
during the 4th quarter, while the industrial metals index exhibits 
strong returns starting in December.

Figure 6: 2019 Gold and Silver Demand Breakdown

Source: World Gold Council, Silver Institute & Capitalight Research

6 
 

Figure 6: 2019 Gold and Silver Demand Breakdown 
 

 
 

 
Source: World Gold Council, Silver Institute & Capitalight Research 

 
With nearly two-thirds of annual silver demand tied to industrial applications, Figure 7 
provides median monthly index returns for the S&P GSCI Industrial Metals Index4.  As 
shown, price returns are positive during the 1st quarter of a year and then progressively 
more negative through the 2nd quarter.  Median index returns pick up in July and are 
relatively flat until December when positive returns become relatively strong.  While the 
seasonality pattern for the index does not align perfectly with that of silver prices (Figure 
1), both show positive uptrends early in the year and with a brief pickup during a 
summer month. Silver prices are generally bearish during the 4th quarter, while the 
industrial metals index exhibits strong returns starting in December. 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
4 The S&P GSCI Industrial Metals Index includes futures prices for aluminum, copper, lead, nickel and zinc. 

Figure 7: S&P GSCI Industrial Metals Index Median Monthly Returns (1978 onward)

Source: Bloomberg, Capitalight Research
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Figure 7:  S&P GSCI Industrial Metals Index Median Monthly Returns (1978 
onward) 
 

 
 

Source: Capitalight Research 

 
Outlook 
Figure 8 displays the previously discussed median daily silver price returns (grey line) 
as well as those from 2021 YTD (blue line).  As with any individual year relative to a 
median, price returns are more volatile.  However, price returns in 2021 to date do 
resemble the seasonal pattern, with returns strongly positive during January/February, 
with a strong downtrend in March/April.  Returns did pick up in May but retreated in 
June/July.  If historical patterns hold, we should see a relatively strong uptick in August! 
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Outlook
Figure 8 displays the previously discussed median daily silver 

price returns (grey line) as well as those from 2021 YTD (blue line).  
As with any individual year relative to a median, price returns are 
more volatile. However, price returns in 2021 to date do resemble 
the seasonal pattern, with returns strongly positive during January/
February, with a strong downtrend in March/April. Returns did pick 
up in May but retreated in June/July. If historical patterns hold, we 
should see a relatively strong uptick in August!

Based on this review of silver price seasonality, while not 
perfect, a high level trading protocol would include long silver 
postions early in a calendar year and during May and August, with 
shorts during both the early spring and summer months as well as 
when fall returns.

8 
 

 
 
Figure 8:  Median & 2021 Daily Silver Price Returns  
 
 

 
 

Source: Capitalight Research 

 
Based on this review of silver price seasonality, while not perfect, a high level trading 
protocol would include long silver postions early in a calendar year and during May and 
August, with shorts during both the early spring and summer months as well as when 
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Recent Price Trends

The silver price has 
been on a declining trend 
since the June 15-16 Fed 
meeting, when market 
concern increased about 
the Fed tapering asset 
purchases and raising 
interest rates sooner than 
previously anticipated. 
However, growing concern 
over the spread of Covid 
Delta variances, and 
slowing economic growth 
are helping to provide 
silver price support.

Net selling in the ETF 
sector resumed in mid-
June, but the net-long 
position of the “specs” 
on COMEX is trending 
sideways in recent weeks. 
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Silver Equities
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Silver equities have also declined over the several weeks.
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Mining Finance and Generalist Involvement

The Mining Finance Window Index remains in the upper section 
of the open range. The Generalist Involvement Index has trended 
sideways since the pandemic started. 
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